ARTICLE V

FISCAL MANAGEMENT

The provisions of—+ fiscal management of the affairs of the Association for and on behalf of all of
the lot owners as set forth in the By-Laws shall be supplemented by the following provisions.

1. Accounts. The funds and expenditures of the Association shall be credited and charged to
accounts under the following classifications as shall be appropriate, and of which
expenditures shall be common expenses:

a. Operating Eurrent-Eexpenses, which shall include all funds and expenditures within
the year for which the funds are budgeted, including a reasonable allowance for
contingencies and working funds, except expenditure chargeable to reserves or to
additional improvements.

b.  Reserve Expenses for deferred maintenance_and/or replacement, which shall include

funds for:
< [ Formatted: List Paragraph, No bullets or numbering ]
e maintenance items which occur less frequently than annually
be srepair or replacement required because of damage, wear, or obsolescence  + ( Formatted: Indent: Left: 1" )

Sections a; and b;-and-€ immediately set forth above shall not be deemed to be all-inclusive and
shall not preclude the establishment and maintenance of such other and further designated
account classification as shaell be deemed necessary by the Board of Directors.

In addition, these accounts shall be utilized for the Operating Expenses (section a) and Reserve
Expenses (section b) in the

[Formatted: Indent: Left: 0.25", No bullets or numbering ]

Elkhorn Ranches By-Laws Dated May 26, 2012 Page 1



